Cyprus— An International & Professional Centre
Kurnip — MexxoyHapoOHkIu u NpogbeccuoHarnbHbIU [leHmp

“Cyprus: The Ideal Holding Company Location
Advantages of the Cyprus Tax system”

« Kunp: NdeanbHoe Mecmo onsi XonduHzoeou KomnaHuu.
[Ipeumywiecmea Hanozoeou cucmembi Kunpa»

Moscow 15 June 2010

Phidias K Pilides
dunanac K Flunupec

Chief Executive Officer | EL
I'eHepaanb@e. KTOp Y [
[MpanceoTepxayckynepe Kunp

PricewaterhouseCoopers Cyprus

PP

SN
125
|!',"'" [
!
R
.



Cyprus — Facts and Figures
Kunp — Quppbl u Pakmbi

« Member of the European Union

_ - UneH EBponeunckoro
since 1 May 2004

Coobuwectsa ¢ 1 mas 2004 roaa

« Euro Currency was introduced in

- BantoTa EBpo Obina BBeaeHa Ha
Cyprus on 1 January 2008

Kunpe ¢ 1 auBaps 2008 roga
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Cyprus Tax Reform
Kunpckasa Hanorosas Pedopma

OcywecmerneHa e yesnsix

« To conform with European Law
npueedeHu;: 8 coomeemcmeue C

and the Acquis

) _ Eeponetckum
Communautaire on Direct and 3akoHodamenbcmaom u Acquis
Indirect Taxation Communautaire o Mpsmom u

. To comply with the Code of KocBeHHOM HanoroobnoxeHuu u

Conduct on Business Taxation - B uensax npusedeHus 8

and OECD requirements coomeemcmeue ¢ [lpasunamu o
against harmful tax practices. HarnozoobrioxeHuu u
mpebosaHusmu OICP 8
« To simplify, make more OmMHoweHuUU yu,epbHou Hano2080U
transparent and more effective npakmuku
the whole tax system . C yenbio ynpocmums, coername

bornee npoapadyHou u boree
3ghghekmusHoOU 8CHO Hasrl0208yt0
cucmemy
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What is the purpose of an international tax structure?
Kakoea uesnib mexx0yHapoOHOU Hasi02080U CMpPYyKmMypbI?




So, what you need is a jurisdiction with ...
Takum ob6pa3om, BaMm TpedyeTcH ropucaukums c...

* Low tax environment for

- International holding companies
- International trading operations
- Cross-border transactions and

distributions

« Political, legal and tax systems
that are

- Stable
- Reputable

- Sophisticated and experienced

« Supportive Infrastructure

- Good communications

- Developed business services

- Developed professional
services

Hu3knm HanoroBbiM 06NoOXeHNeM
ang

« -Mexx0yHapOOHbIX XO5I0UH208bIX

KomMnaHuu

« -Me>xxOyHapOOHbIX KOMMepYeCKUX

ornepayuu

« -Me>xxOyHapOoOHbIx COesloK u

pacripedesieHus;

 [lonnumuy4eckodu, ropududeckou u

Hajyio2o8olU cucmemamu, Komopble

« -CmaburibHbl
« -YBaxxaembl
 -Bbicokopassumel U OrbIMHbI;

« lHgbpacmpykmypHou Nodoepkkou

« -Xopowue cpedcmea KOMMyHUKauuu
« -Pazsumsie busHec ycryau

« -Paszsumesie ripogeccuoHarsibHble

ycrnyau
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Key features of the Cyprus tax system
Kniro4yeBble xapakTepuCcTUKU Harorosou cuctembl Kunpa

« The lowest effective tax rate in
the European Union

« 10% headline corporate tax rate

- Foreign source income
generally tax exempt

« Profits on transactions in shares
tax-exempt

« Generous tax deductibility rules
reduces effective tax rate

Camas HM3Kaqa U3 OenCcTBYHOLWMX
B EC cTtaBka Hanoros

« 10% kopriopamueHas Haroz2oeas

cmaeKa

 [JoxoOHbIEe nocmyrnneHus u3s

UHOCMpPaHHbIX UCMOYHUKOB8
0b6bI4HO 0Cc80H60XKOEHBI OM
Hasi0208

[lpoubbirib om cOerioK 8 akyusx
oceobox0aemcsi om Hasi0208
[lo3eornsaowue norb308ambscs
3pPEeKMUBHbLIM CHUXXEHUEM
Oelicmeyrouux Harno208bIX
CmaesoK rnpaeura
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Key features of the Cyprus tax system
Knro4yeBble xapakTepucTuUkKu Harnorosou cuctembl Kunpa

- No withholding taxes on « OTCyTCTBUE MNOAOXOAHBIX HANOroB
outbound dividends, interest & Ha OTNpasfAEMbl€ 3a rpaHunLly
royalties, irrespective of the ANBUAEHADI, MPOLEHTBLI 1 POANTY
country of destination i.e. HE3aBNCNMO OT CTPaHbI UX

HasHaYeHus
.  Tax free exit - CBOOOAHbIV OT Hanoros BbIBOA

- Hanorosble aupektuebl EC
NPUMEHSAITCA B OTHOLLEHUAX

» Parent/ Subsidia}ry « PoguTensckas/novepHss
* Interest & Royalties KOMMaHus

* Reorganisations « MPOUEHTBI 1 POSIATH
- PeopraHunsauus

- EU tax directives apply

 Unilateral credit relief for

foreign taxes - [1ByXCTOPOHHEE NUCNOMNb30BaHME
3a4y€Ta B MHOCTPAHHbIX Hanorax
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Key features of the Cyprus tax system
KnrouyeBble xapaktepucTukm Hanorosou cuctembl Kunpa

* Hem 3akoHoOameribcmea o
KUK

» Hem oepaHuyeHul o
rpasursiam 0 MoHKoU
Karnumarnu3sauyuu

* Hem demaribHbIX ripasursi o
ueHoobpasosaHuUU (MOJIbKO Ha
PbIHOYHbIX YCI108USIX)

 Hem Hanoeza Ha npupocm
Karnumarna (Kpome rpoodaxu
pacrosnoxeHHou Ha Kuripe
HeosUXXUmMocmu)

* Hem Hanozos ripu co3daHuu,
peopzaaHu3auuu u 3akpbimuu

 Hem Harnozos Ha
MamepuaribHble UeHHocmu, a
NTUWb MUHUMarbHbIE rowruHa
U MecmHable Hasoau Page 8

°* No CFC legislation
* No thin capitalisation rules

* No detailed transfer pricing rules
(arm’s length principle only)

* No capital gains tax (except on
real estate situated in Cyprus)

* No taxes on entry,
reorganizations and exits

* No wealth taxes and only
minimal stamp & local taxes



Key features of the Cyprus tax system

 Hem KkoHmporisi 3a obMeHom
gariom

+ Most international transactions ’ EgﬂbLUUHCI”gGg MEKOY /;Iapgde/x
free of VAT C enmi c80b0o0HbI om H/]

* Hu3Kkuu pexxum Haroe2o8 Ha
. Low personal tax regime - Top qbu3uqu/<uoe niuya — Hauebicwas
0 cmaska 30%
rate 30%

* OdobpeHHass OBCP /
coomeemcmayrouias
mpebosaHusm EC cucmema

» Hanozoeasi aOMuHuUcmpauus,
cmaparow,asicsi okazams rMoMoulb
UHOCMpaHHbIM UH8ecmopam

 [llupokasi cemb 6ria2onpusimHbIx
HaJsli0208bIx coanaweHuu

* No exchange controls

« OECD approved / EU compliant
system

A tax administration that wants to
help foreign investors

 Wide network of favorable tax

treaties e
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s HanoroBble cornaweHna Kunpa

-« Armenia - Ireland - Seychelles

« Austria - Italy - Singapore

- Belarus « Kuwait « Slovakia

« Belgium « Kyrgyzstan -« Slovenia

- Bulgaria - Lebanon « South Africa
- Canada - Malta - Sweden

« China « Mauritius « Syria

« Czech Republic +Moldova « Tajikistan

- Denmark - Montenegro -« Thailand

« Egypt - Norway - Ukraine

- France « Poland « United Kingdom
- Germany - Romania - United States
- Greece « Russia « Uzbekistan

« Hungary « San Marino

 India « Serbia
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Cyprus: Leading International Shipping Centre
Kunp: Bedyuwuu Mexxo0yHapoOHbIUu Llenmp Cydoxoocmea

»Ranks 3 top maritime nation in EU27

» Top 10 World’s largest shipping
management and International ship
reqgistries

> More than 2,100 vessels with 43 million
gross tonnage

» More than 130 ship owning and ship
management related companies with
offices in Cyprus, conducting
international activities

» Deep-sea ports with easy access to
Suez
Canal and other major freight routes

» Favorable tax regime for ship owning
and ship management

» 3aHumMaem 3-e Mecmo cpeou 8eldyuux
MOPCKUX CyOOX00HbIX Oepxxas EU 27

» B uucne 10 KpyrnHeuwux peaucmpos
yrpaersieHus cydoxodcmeamu u
MeXXO0YHapoOHbIMU cydamu

> Cebiwe 2 100 cydos obwum 6pymmo
MmoHHaxxem 43 MusnnuoHa MoHH

> Cebiwe 130 3aHumarowuxcsi
MeXXOyHapoOHoU dessmeribHOCMbHO
cyodoeriadesib4ecKUx U OMHOCAWUXCA K
yrpaersieHur cyodamu KomraHuu ¢ ux
KoHmopamu Ha Kunpe

> [ 11y60KOB0OOHbIU MOpPCKOU rnopm, rie2ko
oocmyriHocme K Cyaukomy KaHarny u
Opy2UM OCHOBHbLIM ymsm rnepeeo30K
2py308

> briazornpusimHbIU Hario208bIu PeXUM
eria0eHUs u yrpaerieHusi cydamu
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Shipping Companies: Full Tax Exemptions
CyodoxodHbie KomnaHuu: lNMonHoe Oceobo)xdeHue om Hanozoe

No Tax On:

>

>

Profits of the ship-owner or
charterer of a Cyprus flag vessel
Dividends at all levels

Capital gains on sale or transfer of

such vessels or the shares of the
ship-owning company

Income on the emoluments of
officers or crew on board such
vessels

Full Tax exemption on Crewing,
technical, commercial or full
management of ships carried out
from a fully fledged office in
Cyprus

Tonnage tax is payable instead
based on age and tonnage
capacity of vessel

Hem Hano2oe Ha:

-MpnbbINb BNagensua unm
dopaxtoBartens nnasatoLllero noj
donarom Kunpa cygHa

-AvBnaoeHabl Ha Ntobom ypoBHE

-[loxon oT NpubbINM ¢ Npoaaxu unu
nepenadu Takoro cygHa unuv akuum
cyooBnagens4eckon KoMmnaHum

-Iloxoq OoT KoMreHcaunm oduLEPOB UNKn
KOMaHAbl Ha GOpTYy Takoro cydHa

-lNMonHoe ocBoboXxaeHne ot Hanoros no
KOMMSIEKTOBAHMIO SKUMAXKEM,
TEXHUYECKOE, KOMMEPYECKOE NN
NOSIHOE PYKOBOACTBO CYAHOM,
OCYLLECTBNAEMOE U3 NOSHOCTbIO
obopyaoBaHHOro u
doyHKUumMoHmpyowlero Ha Kunpe odguca

-B3ameH B3nmaeTca Hanor
GasupyrowmMnca Ha Bo3pacTte cyaHa
U TOHHaxe/o6béMe cyaHa
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In Summary
CymMmapHo

Modern tax regime acceptable by
EU and OECD

Lowest corporate tax rate in Europe

Added commercial value and
monetary benefits due to ability to
register for VAT

Tax breaks for expatriates

Offers many opportunities for
effective tax planning resulting to an
Increasing number of Cypriot
registered companies

» COBpPEMEHHBIN HANOroBbIN PEXNM,

opobpsiembin EC n O3CP

Camas HuU3Kasi 8 Eeporie
KopriopamueHasi cmaska Hajio208

briaecodaps so3moxxHocmu HIIC
peaucmpauyuu co3daémcs 0obasoyHas
KOMMepYecKasi UeHHOCMb U
rosi8rIAt0MCcs OEHEXHbIE
npeumyujecmea

Harnozoseblie npeumyuwecmesa 0ssi
3aKcrnampuaHmos

[lpedrnoxeHue MHO204UCIEHHbIX
803MOXXHOCMeU Mo 3¢hgpheKmusHoMy
Has102080My r1aHUPOBaHUKO U KakK
pe3yribmam - go3pacmaruiee 4Yucrio
peaucmpupyemMbix Ha Kuripe komnaHuu
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Thank you!
CIACKBO!



